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CHESAPEAKEENERGYCORPORATIONCHESAPEAKEENERGYCORPORATIONCHESAPEAKEENERGYCORPORATIONCHESAPEAKEENERGYCORPORATION 

NYSE Listed : CHK 

�#1 Producerofclean-burning U.S.naturalgas 

�#1 U.S explorerwith 121 active drilling rigs 

�#1 Large-cap proved reserve growth;12 Tcfe of 
estim ated proved reserves 

�#1 Gas resource play potential;55 Tcfe of 
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�#1 Gas resource play potential;55 Tcfe of 
risked unproven potential 

�#1 InventoryofU.S.onshore leasehold and 3-D 
seism ic;over10-yeardrilling inventoryof 
35,500 net drilling locations 

�2008 Top M anaged EnergyCom pany 
– Forbes’ Magazine 
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Natural GasNatural GasNatural GasNatural Gas –––– Today’s Answer forToday’s Answer forToday’s Answer forToday’s Answer for 

America’s EnergyNeedsAmerica’s EnergyNeedsAmerica’s EnergyNeedsAmerica’s EnergyNeeds 

W ith a focus on the need foreconom icstim ulus,national 
security,and a cleanerenvironm ent; 

Increased Dom esticNaturalGas Production and 
Consum ption Provides: 
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oHigh-QualityAm erican Jobs 

oGreaterAm erican CapitalInvestm ent 

oA Cleaner,Abundant Am erican Energy 

oEnhanced EnergyIndependence 



                    

        

       
     

      

      
       

    

         
  
        

TTTThhhh AAAA sssswwww rrrr ttttooooCCCC aaaannnn rrrraaaannnn oooo oooo
eeee nnnn eeee lllleeee TTTT sssspppprrrrttttaaaattttiiiinnnn 

FFFFuuuueeeellll NNNNeeeeeeeeddddssss 

�When used directly as CNG,naturalgas provides
�

– Up to 30% fewer C02 em issions 

– Up to 70% fewer sm og-form ing pollutants 

– An answer to a carbon regulated world 
‹Transportation sector em issions represent40-70% ofall 

pollollututionp ion 

– PHEV’s willrequire “clean”power for optim alenvironm ental 
benefit 

OR 

�Naturalgas can be used indirectly as the power 
behind the “plug” 

5 
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Let’s Use Energy that is Most Efficient
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Sources: The Greenhouse Gases, 
Regulated Emissions, and Energy Use in 
Transportation (GREET) Model 1.8b

(Btu/mile)

“Well to Wheels”

 

Total Energy Consumption of  Select Alternative Fuel 
Choices
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“Well toPump”EfficiencyofVarious“Well toPump”EfficiencyofVarious“Well toPump”EfficiencyofVarious“Well toPump”EfficiencyofVarious 

AlternativeFuel ChoicesAlternativeFuel ChoicesAlternativeFuel ChoicesAlternativeFuel Choices 
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Sources: TheGreenhouseGases,RegulatedEmissions, 

andEnergyUseinTransportation(GREET)Model 1.8b 
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CNG Reduces Fuel PriceVolatilityCNG Reduces Fuel PriceVolatilityCNG Reduces Fuel PriceVolatilityCNG Reduces Fuel PriceVolatility 

$350$350 

$4.00$4.00$4.00$4.00 

$4.50$4.50$4.50$4.50 

$5.00$5.00$5.00$5.00 

AverageFuel Prices 2005-2008 
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$1.00$1.00$1.00$1.00 

$1.50$1.50$1.50$1.50 

$2.00$2.00$2.00$2.00 

$2.50$2.50$2.50$2.50 

$3.00$3.00$3.00$3.00 

$3.50$3.50$3.50$3.50 

9.05 12.053.06 6.06 9.06 12.063.07 6.07 9.07 12.073.08 6.08 9.08 11.08 

UNLEADEDGASOLINE 

DIESEL 

CNG 

Bloomberg2008 
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RRRReeeeggggaaaarrrrddddlllleeeessssssss oooofffftttthhhheeeeUUUUsssseeee,,,,
�

NNNNaaaattttuuuurrrraaaallll GGGGaaaassss iiiissss tttthhhheeeeAAAAnnnnsssswwwweeeerrrr!!!! 
�
PowerGeneration Alternatives 
o Coal? - noteconom icalor clean in a carbon regulated 

environm ent 

o Wind?– clean butnotyetscalable and lacks efficient 
transm ission;notyetready 

o Nuclear?– notyeta viable source 

o Solar?– notyetscalable and econom icalsource 

o NaturalGas?– clean,scalable,and econom ical 

9 



com m odities and notan efficienttotalenergyprocess

                

                

 
       

        
  

       
              

        
    

         
       

       

RRRReeeeggggaaaarrrrddddlllleeeessssssss oooofffftttthhhheeeeUUUUsssseeee,,,, 
�

NNNNaaaattttuuuurrrraaaallll GGGGaaaassss iiiissss tttthhhheeeeAAAAnnnnsssswwwweeeerrrr!!!! 
�
Transportation Alternatives 

o Gasoline – supplied byforeign energyand notclean 

o Plug-In ElectricHybrids – cleaner butwillrequire m ore 
power generation 

o Bio-fuels – im proving butcreate m arketissues with other 
com m odities and notan efficienttotalenergyprocess 

CLEAN AND INDEPENDENT ENERGY FUTURE,THE U.S. 
M UST CONTINUE TO HAVE CONSISTENT NATURAL GAS 

PRODUCTION 

o NaturalGas Vehicles/CNG – clean,affordable and willneed 
m ore backing for production growth 

BOTTOM LINE – IN ORDER FOR AM ERICA TO HAVE A 

10  



pricing environm ent

                                

                                

         
     

          
         

       

            
    

              
           

 

            
 

             
          
    

WWWWiiii ssss aaaa TTTT sssspppprrrrttttaaaattttiiiinnnn uuuueeee WWWWeeeetttthhhhNNNNaaaattttuuuurrrraaaallll GGGGaaaassss AAAA rrrraaaannnn oooo oooo FFFF llll,,,,


CCCCaaaannnn tttt OOOOffffffff eeee oooo rrrr CCCCaaaasssstttteeee ffffnnnnrrrrgggg PPPP ccccssss!!!!
GGGGeeee tttthhhh RRRR lllllllleeee oooo rrrr ooooEEEEeeee yyyy rrrriiiieeee

� The U.S.has experienced unprecedented production growth by utilization 
ofnew technology and drilling techniques 

� Reduced dem and has im paired the naturalgas industry’s ability to 
�

produce this superiorAm erican energy source and reduced drilling
�

activity can unnecessarily elongate the econom icrecovery period 
�

� Lack ofstable consum ption ofnaturalgas continues to create avolatile 
pricing environm ent 

� Ifthe US is to reduce foreign energy im ports,we m ust reduce the dem and 
forforeign,dirtierfuels and increase the dem and forcleaner,prem ium 
dom esticfuels. 

� Naturalgas usage in the transportation sectoris the m ost reliable and 
scalable opportunity 

11  

W ith yoursupport we can develop energy policy that puts a prem ium on 
clean burning,affordable,dom esticenergy sources and stim ulates a m ore 
stable and predictable cost structure. 



                        

  

WeHaveSufficient SuppliesWeHaveSufficient SuppliesWeHaveSufficient SuppliesWeHaveSufficient Supplies intheU.SintheU.SintheU.SintheU.S.!.!.!.! 

12Navigant Consulting2008 
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As of Oct 2008 
Up 11% YTD (+5.2 Bcf/d) 
Up 11% YoY (+5.8 Bcf/d) 

U.S.Natural Gas ProductionGrowthU.S.Natural Gas ProductionGrowthU.S.Natural Gas ProductionGrowthU.S.Natural Gas ProductionGrowth 

Up11%YOY2007Up11%YOY2007Up11%YOY2007Up11%YOY2007----2008200820082008 
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ProlificUnconventional ShalesProlificUnconventional ShalesProlificUnconventional ShalesProlificUnconventional Shales 

area “GameChanger”area “GameChanger”area “GameChanger”area “GameChanger” 

ShaleFormationShaleFormationShaleFormationShaleFormation RecoverableRecoverableRecoverableRecoverable 

Reserves (Tcfe)Reserves (Tcfe)Reserves (Tcfe)Reserves (Tcfe) 
Production2008Production2008Production2008Production2008 

(mmcfepd)(mmcfepd)(mmcfepd)(mmcfepd) 

Production2012EProduction2012EProduction2012EProduction2012E 

(mmcfepd)(mmcfepd)(mmcfepd)(mmcfepd) 

BarnettBarnettBarnettBarnett (TX) 30-50 4,300 5,800-6,400 

Fayetteville(AR)Fayetteville(AR)Fayetteville(AR)Fayetteville(AR) 25-45 800 1,800-2,000 

14 

WoodfordWoodfordWoodfordWoodford(OK) 10-12 600 1,100-1,200 

HaynesvilleHaynesvilleHaynesvilleHaynesville(LA/TX) 250 100 3,000-6,000 

MarcellusMarcellusMarcellusMarcellus (NY,PA,WV) 50-75 25 300-600 

TOTALSTOTALSTOTALSTOTALS 432432432432 5,8255,8255,8255,825 16,20016,20016,20016,200 

Barclays Capital 2008 
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OPEC’s PolicyChoiceOPEC’s PolicyChoiceOPEC’s PolicyChoiceOPEC’s PolicyChoice 
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Impact on Supply of New Rig Count Forecast 

YOY Supply 

YOY Gas Rig 
Count 

RJ Forecast 
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Naturalgas’s price volatility can be im proved dram atically with consistent 
dem and forthe strong supply. Increased diversification ofdem and to 
othersectors (transportation and power)willm ake naturalgas 
consum ption less seasonal 
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New Supply New Rig Count DeclineSource: EIA, RJ Est. 

RaymondJames 2009 
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Natural Gas is Today’sNatural Gas is Today’sNatural Gas is Today’sNatural Gas is Today’s 

AmericanEnergyAnswerAmericanEnergyAnswerAmericanEnergyAnswerAmericanEnergyAnswer 

�As a country,we have the opportunityto use naturalgas 
TODAY and create an environm ent for: 

– Cleanerairquality 

– Increased energy independence 

– Increased nationalsecurity 

– Strongereconom yand m ore high-quality jobs 

16 

– An energy source that leads us efficientlyinto the future of 
clean,Am erican energy 
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